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UNEMPLOYMENT AND EMPLOYMENT 



UNEMPLOYMENT AND EMPLOYMENT 



Civilian unemployment, employment, and labor force estimates reflect new 
population controls, complicating historical comparisons. 



The upward revision to the working age population affected California civilian employment 
and labor force the most. 



Unemployment is falling in California.  As of March 2012, the number of unemployed 
Californians had fallen  by 242,000 (10.6 percent) from its October 2010 peak…   



…  but there were 1,174,00 more unemployed Californians in March 2012 than in October 
2006, the pre-recession low.  



Employment in California is growing.  In March 2012, there were 278,000 (1.7 percent) 
more employed Californians than in March 2011 and 424,000 more than in March  2010. 



However, there were 563,000 fewer employed Californians in March 2012 than there were 
at their January 2008 peak. 



The California labor force is expanding and labor force participation rates have stabilized.   



Labor Force Participation Rates by Age:  March 2009 Vs. March 2012 



Change in Labor Force Participation Rates by Age:  March 2009 Vs. March 2012 



The decline in youth participation is not all cyclical.  Participation rates for California youth 
have declined over time and risen for older workers (age 55 and over). 



As labor force participation rates of youths have declined, school enrollment has risen. 



As labor force participation rates of youths have declined, school enrollment has risen. 



Californians Who Work Part Time for Economic Reasons 
 
--Their number nearly tripled from October 2006 through April 2010, rising by 964,000 (166.5 percent). 
-- Their number fell  by 153,000 (9.9 percent) from April 2010 through March 2012. 
 



Californians Who Work Part Time for Economic Reasons as a Share of the Labor Force 
 



U-3 Vs. U-6 Measures of Labor Underutilization 



Nonfarm job growth in California is growing at a steady, if modest, pace: 
--Year-over job gains (Mar 12) = 181,000  (1.3 percent) 
--Two year job gains (Mar 12) = 378,800 (2.7 percent) 



Beware of a new pattern of end of school job losses and beginning of school job 
gains in the seasonally adjusted data. 



California gained 385,900 jobs from September 2009 through March 2012, recovering 28.4 percent 
of the nearly 1.4 million jobs that were lost during the Great Recession.  There were 974,900 f ewer 
nonfarm jobs in the state in March 2012 than there were at the pre-recession peak in July 2007.  



With the public sector continuing to struggle, private sector job growth in 
California has been more impressive. 
--Year-over job gains (Mar 12) = 227,000  (2.0 percent) 
--Two year job gains (Mar 12) = 438,000 (3.8  percent) 



California’s private sector job gains totaled 446,200 from February 2010 through March 2012, 
recovering 34.1percent of the 1.3 million private sector jobs  that were lost during the Great 
Recession.  There were 861,100 f ewer private nonfarm jobs in the state in March 2012 than there 
were at the pre-recession peak in July 2007.  



U.S. Nonfarm Employment 
-- Year-over job gains (Mar 12):  1,899,000 (1.5 percent) 
-- Two-year job gains  (Mar 12):  3,388,000 (2.7 percent) 



The nation’s nonfarm job gains totaled nearly 3.6 million from February 2010 through March 2012.  
The nation had recovered two-fifths (40.7 percent) of the 8.8 million jobs it lost during the Great 
Recession.  The U.S. had 5.2 million fewer jobs in March 2012 than it had the pre-recession peak in 
January 2008.  



U.S. private nonfarm employment grew for the 25th straight month in March 2012. 
-- Year-over job gains (Mar 12):  2,099,000 (1.9 percent) 
-- Two-year job gains  (Mar 12):  3,910,000 (3.7 percent) 



The nation gained 4,051,000 private sector from February 2010 through March 2012.  This was 
approaching half (45.7 percent) of the nearly 8.9 million private sector jobs that were lost during the 
Great Recession.  The U.S. had 4.8 million fewer private sector jobs in March 2012 than it had the pre-
recession peak in January 2008.  



The Expansion-to-Date:  California 



The Expansion-to-Date:  U.S. 



Business Cycles Compared:  California 



Business Cycles Compared:  U.S. 



Why is the recovery so slow? 

• Sheer magnitude and depth of the recession—so much to recover from.   

• Consumer spending is still constrained by high indebtedness, stagnant/depressed 
incomes, economic uncertainty.  High gas prices do not help. 

• Although exports continue to provide a boost to the economy, the economic woes 
in Europe and slower  growth in China have dampened demand for U.S. exports.   

• Structural changes in the economy—comparatively slow employment growth has 
characterized the last three expansions. 

• As a result of globalization and the offshoring of manufacturing over time, 
there is now a much weaker employment response  in the goods-producing 
sector of the economy to recovering demand.   

• The number of manufacturing jobs in California shrank by 718,600 (36.6 percent) 
from 1990 to 2011.  The share of manufacturing jobs in total nonfarm employment 
fell by 15.7 to 8.9 percent over the same period. 

• Nationally, the number of manufacturing jobs fell by nearly 6 million (50.8 percent) 
and the share of manufacturing jobs in total nonfarm employment fell from 16.2 to 
8.9 percent from 1990 to 2011. 

• Generally speaking, manufacturing wages today are much lower today than 
they were two decades ago. 



California Industry Trends 



California Industry Trends 



California Industry Trends 



Area 
Trends 
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