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Unemployment Rate 
The U.S. unemployment rate fell to 5.6 percent in December 2014 and California’s rate fell to 7.0 percent.   
This is the lowest both rates have been in six and a half years, or since June 2008.  California’s December 
2014 unemployment rate was 5.4 percentage point  (ppt.) lower than its recessionary peak, but remained 
2.2 ppt.  above its pre-recession low.  The U.S. rate was 4.4 ppt. lower than its recessionary high, but 
remained 1.2 ppt. higher than its pre-recession low. 
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Unemployment Rate (Continued). 
California’s unemployment rate fell by 1.3 percentage points over the course of 2014.  Although slightly 
below  decreases of the two prior years, the pace at which unemployment has been falling has been 
remarkably steady over the last three years.  California’s unemployment rate has consistently fallen at a 
faster pace than the nation’s over the last four years…  
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…but remains third highest among states. 
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California’s year-over 1.3 percentage point rate decrease in December 2014 ranked 14th among states. 
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California’s 5.2 percentage point rate decrease over the last four years was the third largest among states. 
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Civilian Unemployment 
There were 1,327,000 unemployed Californians in December 2014. This was 205,000 persons (13.4 
percent) fewer than there were one year prior and 949,000 persons fewer than there were at the 
recessionary peak in September and October 2010.  There were 8.7 million unemployed Americans in 
December 2014. This was 1.7 million persons (16.3 percent) fewer than there were one year prior and 6.7 
million fewer than there were at the recessionary peak in October 2009. 

2,228

2,250

2,063

1,799

1,532

1,327

1,200

1,400

1,600

1,800

2,000

2,200

2,400

De
c 

09

De
c 

10

De
c 

11

De
c 

12

De
c 

13

De
c 

14

Th
ou

sa
nd

s o
f P

er
so

ns

California Civilian Unemployment
Five-Year Trend

December 2014; Seasonally Adjusted Data

15,098
14,348

13,071

12,272

10,376

8,688

8,000

10,000

12,000

14,000

16,000

De
c 

09

De
c 

10

De
c 

11

De
c 

12

De
c 

13

De
c 

14

Th
ou

sa
nd

s o
f P

er
so

ns

U.S. Civilian Unemployment 
Five-Year Trend

December 2014; Seasonally Adjusted Data



Civilian Employment  (Household Survey) 
There were 17.5 million employed Californians in December 2014.  Their number grew by 489,000 (2.9 
percent) over the year, which was the largest year-over gain since 2000, and by 1,553,000 persons (9.7 
percent) over the last five years.  There were 147.4 million employed Americans in December 2014.  Their 
number increased by nearly 2.8 million (1.9 percent) over the year and by 9.4 million (6.8 percent) over 
the last five.  
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Civilian Labor Force 
California’s labor force grew by 284,000 persons (1.5 percent) over the year and by 652,000 persons (3.6 
percent) over the last five years.  This is stronger labor force growth than the nation has experienced.  The  
U.S. labor force grew by 1.1 million (0.7 percent) over the last year and by 3.0 million (2.0 percent) over the 
last five. 
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Labor Force Participation Rates 
California’s labor force participation rate (LFPR) held steady at 62.5 percent in December 2014. In contrast, 
the U.S. LFPR fell 0.2 percentage point to 62.7 percent. The gap between the California and U.S. LFPRs in 
December was the narrowest it has been since March 2010, when they were equal. Whereas California’s 
LFPR rose 0.3 percentage point over the course of 2014, the nation’s fell by 0.1 percentage point.  
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Californians Working Part-Time for Economic Reasons 
One of the labor market’s more intractable problems, involuntary part-time employment, continues to fall 
steadily but remains high overall.   These are primarily individuals who desire full-time work but have to 
settle for less. 
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Duration of Unemployment 
Long-term unemployment in California also continues to fall at a steady pace, but still remains at an 
historically high level.  
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Duration of Unemployment 
Unemployed of short duration, or individuals who have been unemployed for less than five weeks, makes 
up an increasingly large share of total unemployment in California, Californians, suggesting a healthy churn 
is returning to the labor market. 
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U.S. Total Nonfarm Payrolls:  December 2014 
The U.S. gained jobs 252,000 jobs in December 2014.  This was its 51st consecutive job gain, 10th 
consecutive gain of at least 200,000 jobs, and  fourth consecutive gain of at least 250,000 jobs.  The last 
time the nation gained 250,000 jobs in four consecutive months was in October 1997 through January 
1998.  The nation gained 10.7 million total nonfarm jobs from February 2010 through December 2014. 
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U.S. Total Nonfarm Job Growth 
Buoyed by the stimulative effect of sharply falling gas prices, the U.S. economy finished 2014 on a strong 
note– even as much of the global economy sputtered.  The U.S. gained nearly 3.0 million jobs (2.1 percent) 
over the course of 2014.  This was its largest year-over gain in number since June 2000, and its strongest 
year-over percentage growth since March 2006.  A strong national economy can only benefit California’s. 
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U.S.  Job Growth in Half-Year Intervals 
Not only were the nation’s job gains in the second half of 2014 stronger than those of any half-year period 
in the of the current expansion, they were its largest half-year job gains since the second half of 1999. 
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U.S. Job Growth in Quarterly Intervals 
The nation gained 866,000 total nonfarm jobs in the fourth quarter of 2014.  This was 149,000 jobs more 
than it gained in the third quarter and the strongest quarterly job gains of the current economic expansion.  
The U.S. private sector added 840,000 nonfarm jobs in the fourth quarter of 2014.  This was 152,000 jobs 
more than it added in the third quarter and narrowly edged the first quarter of 2012 as the largest job gain 
of any quarter during the current expansion and of any quarter since the first quarter of 2006.  
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California Nonfarm Payrolls:  December 2014 
California total nonfarm payrolls grew by only 700 jobs in December 2014., following an extraordinarily 
large 82,800-job gain in November.  Despite the meek job gain in December, the data show that California 
closed the 2014 calendar year on a comparatively strong note.  California gained an average of 39,300 jobs 
per month over the last three months of 2014.  It gained an average of 22,500 jobs per month over the 
first nine months of 2014.  California has now gained jobs in 40 of the last 42 months.   
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California Job Growth in Quarterly Intervals 
California added 117,800 total nonfarm jobs in the fourth quarter of 2014.  This was California’s strongest 
job growth during a quarter since the fourth quarter of 2012, narrowly eclipsing the 117,100-job gain in 
the third quarter of 2013.  California’s private sector gained 120,400 jobs during the fourth quarter of 
2014.  This was the largest number of jobs it gained in a single quarter since the fourth quarter of 2012.   
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California Nonfarm Job Growth in Half-Year Intervals 
While job growth strengthened in California in the second half of 2014, it did so less dramatically than in 
the nation as a whole. California total nonfarm payrolls grew by 180,000 jobs in the second half of 2014, an 
improvement of  39,700 jobs over the first half of the year.  California’s private sector added 183,700 jobs 
in the second half or 2014, or 43,600 jobs more than it added in the first half of the year.  Although job 
growth in California strengthened in the second half of 2014, it remained below the pace of growth in 
2012 and 2013.  
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Year-Over Job Growth in California 
Unlike the nation, California’s year-over 320,300-job gain in 2014 fell short of prior years.  California’s year-
over gain of 2.1 percent equaled the nation’s.  While the pace of job growth has ebbed and flowed, 
California’s expansion continues at a steady pace. California gained 1,522,900 total nonfarm jobs from the 
beginning of the employment expansion in February 2010 through December 2014, growing at an 
average pace of  26,300 jobs per month. California’s private sector grew by 1,587,800 jobs from February 
2010 through December 2014, or by an average of 27,400 jobs per month.  
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California’s year-over 2.1 percent job gain in December 2014 ranked 16th among states… 
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…but it’s 9.5 percent job gain over the last four years ranked 5th among states. 
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Year-Over Industry Job Growth in California, December 2014 
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The Recovery at the Industry Sector Level:  Peak-to-Trough Job Losses in Each Sector 



The Recovery at the Industry Sector Level:  Trough through December 2014 Job Changes  



The Recovery at the Industry Sector Level:  Which Industry Sectors Have Recovered from the Recession 



Area Trends 









Year-Over Industry Sector Job Growth in the Bay Area and Southern California Regions Compared 
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Five-Year Industry Sector Job Growth in the Bay Area and Southern California Regions Compared 
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	���Economic Update�LMID Advisory Group�February 5, 2015����Paul Wessen�Employment Development Department�Labor Market information Division�
	Unemployment Rate�The U.S. unemployment rate fell to 5.6 percent in December 2014 and California’s rate fell to 7.0 percent.   This is the lowest both rates have been in six and a half years, or since June 2008.  California’s December 2014 unemployment rate was 5.4 percentage point  (ppt.) lower than its recessionary peak, but remained 2.2 ppt.  above its pre-recession low.  The U.S. rate was 4.4 ppt. lower than its recessionary high, but remained 1.2 ppt. higher than its pre-recession low.
	Unemployment Rate (Continued).�California’s unemployment rate fell by 1.3 percentage points over the course of 2014.  Although slightly below  decreases of the two prior years, the pace at which unemployment has been falling has been remarkably steady over the last three years.  California’s unemployment rate has consistently fallen at a faster pace than the nation’s over the last four years… 
	…but remains third highest among states.
	California’s year-over 1.3 percentage point rate decrease in December 2014 ranked 14th among states.
	California’s 5.2 percentage point rate decrease over the last four years was the third largest among states.
	Civilian Unemployment�There were 1,327,000 unemployed Californians in December 2014. This was 205,000 persons (13.4 percent) fewer than there were one year prior and 949,000 persons fewer than there were at the recessionary peak in September and October 2010.  There were 8.7 million unemployed Americans in December 2014. This was 1.7 million persons (16.3 percent) fewer than there were one year prior and 6.7 million fewer than there were at the recessionary peak in October 2009.
	Civilian Employment  (Household Survey)�There were 17.5 million employed Californians in December 2014.  Their number grew by 489,000 (2.9 percent) over the year, which was the largest year-over gain since 2000, and by 1,553,000 persons (9.7 percent) over the last five years.  There were 147.4 million employed Americans in December 2014.  Their number increased by nearly 2.8 million (1.9 percent) over the year and by 9.4 million (6.8 percent) over the last five. 
	Civilian Labor Force�California’s labor force grew by 284,000 persons (1.5 percent) over the year and by 652,000 persons (3.6 percent) over the last five years.  This is stronger labor force growth than the nation has experienced.  The  U.S. labor force grew by 1.1 million (0.7 percent) over the last year and by 3.0 million (2.0 percent) over the last five.
	Labor Force Participation Rates�California’s labor force participation rate (LFPR) held steady at 62.5 percent in December 2014. In contrast, the U.S. LFPR fell 0.2 percentage point to 62.7 percent. The gap between the California and U.S. LFPRs in December was the narrowest it has been since March 2010, when they were equal. Whereas California’s LFPR rose 0.3 percentage point over the course of 2014, the nation’s fell by 0.1 percentage point. 
	Californians Working Part-Time for Economic Reasons�One of the labor market’s more intractable problems, involuntary part-time employment, continues to fall steadily but remains high overall.   These are primarily individuals who desire full-time work but have to settle for less.
	Duration of Unemployment�Long-term unemployment in California also continues to fall at a steady pace, but still remains at an historically high level. 
	Duration of Unemployment�Unemployed of short duration, or individuals who have been unemployed for less than five weeks, makes up an increasingly large share of total unemployment in California, Californians, suggesting a healthy churn is returning to the labor market.
	U.S. Total Nonfarm Payrolls:  December 2014�The U.S. gained jobs 252,000 jobs in December 2014.  This was its 51st consecutive job gain, 10th consecutive gain of at least 200,000 jobs, and  fourth consecutive gain of at least 250,000 jobs.  The last time the nation gained 250,000 jobs in four consecutive months was in October 1997 through January 1998.  The nation gained 10.7 million total nonfarm jobs from February 2010 through December 2014.
	U.S. Total Nonfarm Job Growth�Buoyed by the stimulative effect of sharply falling gas prices, the U.S. economy finished 2014 on a strong note– even as much of the global economy sputtered.  The U.S. gained nearly 3.0 million jobs (2.1 percent) over the course of 2014.  This was its largest year-over gain in number since June 2000, and its strongest year-over percentage growth since March 2006.  A strong national economy can only benefit California’s.
	U.S.  Job Growth in Half-Year Intervals�Not only were the nation’s job gains in the second half of 2014 stronger than those of any half-year period in the of the current expansion, they were its largest half-year job gains since the second half of 1999.
	U.S. Job Growth in Quarterly Intervals�The nation gained 866,000 total nonfarm jobs in the fourth quarter of 2014.  This was 149,000 jobs more than it gained in the third quarter and the strongest quarterly job gains of the current economic expansion.  The U.S. private sector added 840,000 nonfarm jobs in the fourth quarter of 2014.  This was 152,000 jobs more than it added in the third quarter and narrowly edged the first quarter of 2012 as the largest job gain of any quarter during the current expansion and of any quarter since the first quarter of 2006. 
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