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UNEMPLOYMENT AND EMPLOYMENT 
Both the California and U.S. unemployment rates were 2.2 percentage points below their 
recessionary peak in September 2012. 
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However, more than six years into the current business cycle, the U.S. and California rates remain 
well above their pre-recession lows. 
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Unemployment is falling in California.  The number of unemployed fell below 1.9 million in 
September 2012 had decreased by 397,000 (17.5percent) from its October 2010 peak.   
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But the after effects of the Great Recession continue to haunt many.   1,019,000 more Californians 
were unemployed in September 2012 than in October 2006, the pre-recession low.    
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Unemployment fell by a comparatively large 456,0000 persons in September 2012. There were 3.3 
million fewer unemployed Americans in September 2012 than at their October 2009 peak.  
However,  5.4 million more Americans were unemployed in September 2012 than in October 2006, 
the pre-recession low. 
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After growing for 11 consecutive months, California civilian employment has shown no clear pattern 
in recent months.  The long-term trend is one of expanding employment.  From November 2009 
through September  2012, civilian employment grew by 520,000 persons.    
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The state has recovered just under half (48.1 percent) of  the employment losses it suffered during 
the Great Recession .  There were 563,000 fewer employed Californians in September 2012 than 
there were at their January 2008 peak. 
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The U.S. experienced an extraordinarily large civilian employment increase in September 2012., 
which, along with the drop in national unemployment, reverberated through California’s September 
estimates.  
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National estimates of employment and, to a lesser extent, unemployment behaved most unusually in 
September.   In large part due to real-time benchmarking, so did California’s. 
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The state has experienced four consecutive labor force losses, including a record-tying decrease in 
August.   The number of Californians participating in the labor force has fallen by 162,000 over the 
last four months.   
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Pundits and commentators often read a lot of economic significance into month-over changes in U.S. 
labor force.  Why? 
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While California’s point estimates of unemployment have been heavily influenced by real-time 
benchmarking adjustments,  and particularly in September, the long term trend of unemployment in 
California is clear.   
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Labor force participation in California continues to plunge and now stands at its lowest level since 
June 1976.   
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What is going on with labor force participation? 
Structural change within the economy:  youths, and especially teens, are participating less, finding 
fewer opportunities for employment. 
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What is going on with labor force participation? 
Structural change within the economy:  more older workers are participating in the labor force—
either through choice or economic duress—squeezing some youths out of the labor market. 
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What is going on with labor force participation? 
Demographic change : The age composition of California’s working age population is changing. 
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What is going on with labor force participation? 
The baby boom generation is aging and beginning to retire. 
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What is going on with labor force participation? 
The baby boom generation is aging and beginning to retire. 
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Working Age Population by Age in California:  2011 Vs.  2001 



Labor Force Participation Rates by Age in California in 2010 
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What is going on with labor force participation? 
Demographic change : Age groups with low labor force participation rates are assuming greater 
proportions of California’s working age population. 
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NONFARM EMPLOYMENT   
Last month seasonal factors for local government were revised/corrected back to the beginning of 
2009, removing a distinctly seasonal pattern of large job losses in July, the end of the school year, and 
large gains at the beginning of the school year from the data.   
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In September 2012, California gained 8,500 jobs.  This was the state’s fifth consecutive month of job 
growth and its 13th in the last 14 months. 
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California’s private sector gained 14,900 nonfarm jobs in September 2012, and has added jobs in 15 
consecutive months.  
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Longer term job growth trends look continue to look strong.  California’s year-over nonfarm job 
gains totaled 262,000 (1.9 percent) in September 2012.  While off July 2012’s pace, California 
continues to enjoy its strongest job growth since the middle of 2006.  
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California’s year-over private sector job gains totaled 303,100 (2.6 percent) in September 2012.  
While off June 2012’s pace, California continues to experience its strongest private sector job growth 
since March 2001.   
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Fastest Growing States Over the Year Ending in September 2012:  Total Nonfarm Jobs 
(Net Change in Nonfarm Payrolls; Seasonally Adjusted Data) 

Texas 262.7
California 262.0
New York 125.0
Ohio 88.7
Indiana 65.1
Florida 63.5
Washington 57.6
Georgia 56.3
Arizona 53.1
Illinois 52.5
Kentucky 47.0
Massachusetts 44.6
New Jersey 44.0
Pennsylvania 41.1
Oklahoma 39.6

Change in Number (Thousands)

North Dakota 5.6
Kentucky 2.6
Oklahoma 2.5
Texas 2.5
Indiana 2.3
Arizona 2.2
Hawaii 2.1
Washington 2.0
California 1.9
Montana 1.9
Idaho 1.8
Ohio 1.7
Colorado 1.6
Utah 1.6
South Carolina 1.6

United States 1.4

Change in Percent (%)



Fastest Growing States Over the Year Ending in September 2012:  Private  Nonfarm Jobs 
(Net Change in Nonfarm Payrolls; Seasonally Adjusted Data) 

California 303.1
Texas 272.4
New York 125.9
Ohio 95.1
Florida 74.8
Georgia 67.7
Indiana 58.5
Illinois 58.1
Washington 55.7
Arizona 48.4
Massachusetts 46.4
Kentucky 46.2
Michigan 45.4
Pennsylvania 43.9
New Jersey 41.6

Change in Number (Thousands)

North Dakota 7.2
Kentucky 3.2
Texas 3.1
Oklahoma 2.9
Hawaii 2.7
California 2.6
Idaho 2.6
Washington 2.4
Indiana 2.4
Arizona 2.4
Ohio 2.2
Georgia 2.1
Utah 2.0
Montana 1.9
D.C. 1.9

United States 1.7

Change in Percent (%)



The pace of job growth in California slowed in the third quarter of 2012.  

-1
7.

0

11
6.

0

-3
7.

3

80
.3

37
.9

-1
1.

4

52
.8

87
.0

54
.3

89
.2

31
.5

-60

-40

-20

0

20

40

60

80

100

120

140

20
10

Q
1

20
10

Q
2

20
10

Q
3

20
10

Q
4

20
11

Q
1

20
11

Q
2

20
11

Q
3

20
11

Q
4

20
12

Q
1

20
12

Q
2

20
12

Q
3

N
et

 C
ha

ng
e 

in
 Jo

bs
 in

 E
ac

h 
Q

ua
rt

er

Net Changes in California Total 
Nonfarm Jobs By Quarter

(September 2012; Seasonally Adjusted Data)

-6.5

67
.5

16
.6

84
.5

42
.4

7.
5

66
.2

82
.9

75
.5

97
.2

47
.5

-20

0

20

40

60

80

100

120

20
10

Q
1

20
10

Q
2

20
10

Q
3

20
10

Q
4

20
11

Q
1

20
11

Q
2

20
11

Q
3

20
11

Q
4

20
12

Q
1

20
12

Q
2

20
12

Q
3

N
et

 C
ha

ng
e 

in
 Jo

bs
 in

 E
ac

h 
Q

ua
rt

er

Net Changes in California Private 
Nonfarm Jobs By Quarter

(September 2012; Seasonally Adjusted Data)



Net Job Growth in California Industry Sectors in the Second and Third Quarters 
of 2012 
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How California Industry Job Growth Changed in the 3rd Quarter of 2012. 
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• California gained 505,600 total nonfarm jobs over the 31-month period from 
February 2010 through September 2012.  This was less than two-fifths (36.9 
percent) of the nearly 1.4 million jobs that were lost during the 31 months of the 
July 2007 - February 2010 recession.  In September 2012, California total 
nonfarm employment remained 864,300 jobs (5.7 percent) below its pre-
recession peak . 

 
• California’s private sector has fared better, gaining 596,000 jobs February 2010 

through September 2012.  This was still less than half (45.6 percent) of the 1.3 
million private nonfarm jobs that were lost during the recession.  The California 
private sector still had 711,300 jobs to recover to re-attain its pre-recession peak .  
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California Expansions Compared 
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U.S. NONFARM EMPLOYMENT 
The nation continues to experience sustained, if not terribly strong, job growth.  The nation has 
experienced 24 consecutive months of nonfarm job growth.  The nation gained 4,256,000 jobs from 
February 2010 through September 2012.  This was just under half (48.5 percent) of the 8.8 million 
jobs is lost during the recession. 
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The U.S private sector experienced its 31st consecutive month of job growth in September 2012.  
From February 2010 through September 2012, the U.S. private sector gained 4,726,000 jobs.  This 
over half (53.3 percent) of the nearly 8.9 million jobs the private sector lost during the recession.  A 
little over 4.1 million private sector jobs had yet to be recovered.  
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Unlike in California, U.S. job growth strengthened in the third quarter of 2012 in 
comparison to the second quarter.  However, the nation’s third quarter growth lagged 
the first quarter of 2012.  
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U.S. Business Cycles Compared 
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U.S. Economic Expansions Compared 
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The U.S. and California economies are expanding, and growing at about a normal pace.  The 
recovery of lost jobs has a long way to go.  
 

What slowed the California economy in the 3rd quarter of 2012: 

• Slowdown in the global economy (Europe, China, Emerging economies) has put a 
damper on California’s exports. 

• The U.S. economy, experiencing the same headwinds as California, is only 
sputtering along.  

• The business community insists policy uncertainty is holding it back:  elections, 
fiscal cliff, etc.  

• Housing is emerging as the bright spot in the U.S. and California (?) economies.  

 

Prognosis?  More of the same for awhile.  
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